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Webinar Instructions

All attendees will be automatically muted. If you have pre-registered to speak, we

will call your name and unmute your microphone; we will also notify the next
speaker on deck.

* If you would like to speak, please use the “Q&A” function in Zoom to alert
presenters. These requests will be allowed after the registered speakers.

* Please note that the “Chat” function in Zoom is not available for this meeting,
other than to broadcast the registered speakers “on deck”

This meeting is being recorded. A copy of the recording and slides will be made
available on the solicitation webpage and the BPU website:
https://www.nj.gov/bpu/newsroom/public/

www.nj.gov/bpu -



https://www.nj.gov/bpu/newsroom/public/

Written Comments

 Stakeholders are invited to submit public comment directly to the Board
online or to the Secretary’s Office.

* In the Public Document Search tool, use the “Post Comments” function to
submit comments to BPU Docket number Q021101186

* The deadline for comments on this matter is 5 p.m. on September 24,
2024.

 Comments are considered “public documents” for purposes of the State’s
Open Public Records Act and any confidential information should be
submitted in accordance with the procedures set forth in NJAC 14:1-12.3
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https://publicaccess.bpu.state.nj.us/

Disclaimer

This presentation is provided for informational purposes only and
should not be taken to represent the views of the New Jersey Board of
Public Utilities, its Commissioners, or the State of New Jersey. Please be
aware that any information presented is subject to change if there are
changes to New Jersey statutes, rules, or policies.

All viewers are responsible for ensuring that they rely only on current
legal authority regarding the matters covered in the presentation.
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" Brief Program Overview

= Results of 2"9 Solicitation
= Survey Feedback Results
m Stakeholder Feedback Discussion
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Competitive Solar Incentive (“CSI”) Program

What is the CSI Program?

Established under the Successor Solar Incentive Initiative (“SuSI”); 3+ year
program

Annual procurements for grid-supply solar, net-metered non-residential projects
> 5MW and co-located storage projects

- Smaller net metered projects (<5MW) may participate in the Administratively
Determined Incentive (“ADI”) Program under SuSl

Solicitation Targets:
- Solar PV: 300 MW
- Co-located storage: 160 MWh

Projects split into 5 Tranches based on characteristics and attributes
Competition within Tranches on price alone
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Tranches of the CSI Program

Tranches Purpose of Tranches

1. Basic Grid Supply = Separation of Tranches allows like projects
to compete on even footing where one

2. Grid Supply on the Built Environment single pool would disadvantage some

3. Grid Supply on Contaminated Sites projects with preferred attributes
and Landfills " Projects can compete in all Tranches for
4. Net Metered Non-residential Projects which they qualify, but may only be
above 5 MW awarded once

5. Storage Paired with Grid Supply Solar " All projects are subject to siting
requirements (N.J.A.C. 14:8-12)
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CSI Program Solicitation Round 3

CONFIDENTIAL

" Targeting prequalification period opening mid-January, 2025 and
closing to bids in April

= Stakeholder feedback will inform any recommendations on changes
to tranches such as capacity allocation or project type.
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Results of Solicitation 2

Overview

There was greater participation in S2
than S1, and 8 total awards across
Tranches 1 and 3.

Awarded projects surpassed the
capacity goal of 300 MW per
solicitation (310.23 MW-dc).

One Tranche 1 project was also
awarded an SREC-Il storage adder for
80 MWh of paired storage.

All Tranche 1 projects were partially
or entirely located on covered
agricultural land across four different
counties, totaling 1,095 acres.
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CONFIDENTIAL

SOLICITATION 1 SOLICITATION 2

All Applications 11 16
Prequalified 10 14
Bid 8 14
Projects Awarded 0 8

SOLICITATION 2 APPLICATION COUNT & CAPACITY
(PREQUALIFIED APPLICATIONS ONLY)

Tranche Count Capacity
1 9 339.96
2 0 0.00
3 5 34.38
4 0 0.00
Total 14 374.34 MW
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Results of Solicitation 2

CONFIDENTIAL

TRANCHE DEVELOPER carncrty (w0c) (s/mwr) N aGricuLTURAL LaND
1 Harmony Plains Solar |, LLC* 95.000 MW $71.90 Warren 383 acres
1 Buckshutem Solar |, LLC 72.560 MW $72.00 Cumberland 205 acres
1 Nabb Solar I, LLC 63.800 MW $72.15 Cumberland 219 acres
1 Fenwick Creek Solar, LLC 50.540 MW $82.67 Salem 271 acres
1 Quakertown Solar Farm II, LLC 12.930 MW $95.00 Hunterdon 17 acres
3 Q(J) F:p(gf:t?oinergy Ventures Il 2.772 MW $89.00 Burlington N/A
3 NextGrid Manchester Landfill LLC 5.200 MW $115.00 Ocean N/A
3 Citizens NP Solar, LLC 7.416 MW $124.00 Gloucester N/A
Total Capacity 310.21 MW-dc 1,095 acres

*Also awarded an SREC-1I storage adder of 516.80/MWh for 80 MWh of paired storage. The total SREC-Il award is $88.70/MWHh.

®
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Available Covered Agricultural Land Post-Awards

COUNTY-BY-COUNTY 5% DEVELOPMENT LIMIT

Remaining Area Post-

County % Decrease

Awards*

SALEM 1,319 17.05%
HUNTERDON 1,320 1.27%
CUMBERLAND 649 39.51%

WARREN 463 45.26%

Calculations performed using Esri ArcGIS Pro version 3.0

*The acreage values may change slightly pending our refresh of the spatial analysis
prior to the next solicitation, though the differences will likely be minimal.
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Projects located on covered agricultural
land account for 1,095 acres.

Four counties (Salem, Hunterdon,
Cumberland, and Warren) saw reductions
In their total available agricultural land
usage following awards for S2.

No counties exceeded their 5%
development limit.
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Takeaways From Post-Solicitation 2 Survey, General Comments

" There are potentially interested partied and qualified projects to CONFIDENTIAL

participate in the next solicitation
= General concerns:
- Requirement for utility or PJM interconnection approval
- Time between solicitations
- Too many tranches with too fragmented capacity allocation

- Requests for formal stakeholdering to address feedback and
comments
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Takeaways From Post-Solicitation 2 Survey, Tranches

TRANCHE

CONFIDENTIAL

COMMON ISSUES

Grid Supply on the
2: Built Environment

Interconnection & zoning limitations; cost of roof mounted systems;
limited site availability

Grid Supply on
Contaminated Sites
3: or Landfills

High cost & risks in development; environmental permitting
challenges; limited site availability

Net Metered, Non-
4: Residential >5MW

Cost; difficult to qualify; projects face high DG penetration rates

Storage Paired with
5: Grid Supply

© 2024 Daymark Energy Advisors, Inc.

Economics of paired storage and solar; need better understanding of
storage incentive
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Questions for Stakeholders

CONFIDENTIAL

= Solicitation Process

® Project Maturity Requirements
" Tranche-Specific Considerations
= Siting Accessibility

" Project Funding
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Questions for Stakeholders

CONFIDENTIAL

1. Solicitation Process: All projects competing in the CSI Program
solicitation are required to prequalify through an administrative
review before submitting an SREC-II bid.

A. Were there specific aspects of the pre-qualification or solicitation process that you
consider overly burdensome? How would you propose alleviating the burden? Are
there any ways in which the existing solicitation process could be modified that you
believe would encourage more participation?

B. Does the timing of the solicitation cycle work for you? If not, why not, and what
changes would you suggest? If you recommend making solicitations more frequent, do
you have any recommendations for ensuring more frequent solicitations remain
competitive?

DAYMARK’
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Questions for Stakeholders

CONFIDENTIAL

2. Project Maturity Requirements: Project maturity requirements
currently include a PJM queue position with a completed feasibility
study, site plan and project details.

A. What are your concerns associated with the PJM queue process and its ongoing
reform? Would you suggest any potential alternatives to current PJM queue position
requirements, such as a project security deposit or escrow?

DAYMARK’
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Questions for Stakeholders

CONFIDENTIAL
3. Tranche-Specific Considerations: Market Tranches were created based upon the difference
in project costs, siting accessibility and anticipated revenue streams. In the second
solicitation, no bids were received in Tranche 2: Grid Supply on the Built Environment, or in
Tranche 4: Net Metered Non-Residential Projects greater than 5SMW.

A. Please describe ways in which you think the current Tranche structure could be changed that would
encourage additional participation, such as changing Tranche definitions, consideration of project types like
floating solar, or capacity allocation changes.

B. Please describe any specific barriers to participation in the market Tranches, and any suggested
modifications for future solicitations.

i.  Tranche 2: Grid Supply on the Build Environment. Please provide feedback on how the Board could
expand the definition of the Tranche 2 to include other preferred siting types.

ii. Tranche 3: Grid Supply on Contaminated Sites or Landfills.
iii. Tranche 4: Net Metered Non-Residential Projects greater than 5MW. In what ways do the rules
raise obstacles to participation for this project type?

DAYMARK’
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Questions for Stakeholders

CONFIDENTIAL

4. Siting Accessibility

A. What challenges do you experience with finding available preferred sites,
particularly on built environments? What additional support or guidance, including
siting tools, would assist you?

DAYMARK’

© 2024 Daymark Energy Advisors, Inc. ENERGY ADVISORS



Questions for Stakeholders

CONFIDENTIAL

5. Project Funding

A. What cost-related obstacles prevent or hinder your participation in the CSI
Program?

B. Please describe specific cost-related obstacles related to Tranche 3 (Grid Supply
on a Contaminated Site or Landfill). Are you aware of additional sources of funding?
Can you comment on whether there are any other sources of funding for landfill
closure that are available to support landfill projects in addition to solar incentive
funds?

DAYMARK’
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Appendix

CONFIDENTIAL

= (Sl Solicitation Site: https://csisolar.nj.gov/

" Siting Resources:
Solar Siting Analysis 3.0 created by NJDEP

- Report: https://dep.nj.gov/wp-content/uploads/cleanenergy/ssa-v3.0-
report-2024-final.pdf

- GIS Tool:
https://njdep.maps.arcgis.com/apps/instant/media/index.html?appid=bbfa7
5f372144dc49ee7fc1246809aa8

Landfill to Solar Program

- Press Release:
https://nj.gov/governor/news/news/562024/approved/20240904b.shtml

- Program website: https://nj.gov/landfillsolar/
DAYMARK’
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